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DEPARTMENT OF NATURAL nmunct%é-/ o K

POUCH 7034 .
ANCHORAGE, ALASKA 99510

DIVISION OF OiL AND GAS -
February 21, 1985 i . . P I . ’ Lo “
Exxon Company U.S.A _ ' : . Scnhio Alaska Petcoleum chpany -
P.0. Box 5025 K . ‘Pouch 6-612 . _
Thousand Oakg, CA 91359 : - Anchor_ase._ AK - 99502
Attn: Mr. J. C. Bowen - © Attn: ¥r. Paul J. Martin

Division Opecrations Kanager ' Vice President, Operations and
: ‘ ' Englneecing

.. Subject: Duck islpnd Unit. Endicott Reservoirc
- ‘Approval .of Initial Participating Area
’ ' Approval of Production and Cost Allocatlons

Dear Mssrs. Bowen and Martin: _ : L

The Division of 0il and Gas has reviewed the application for. the establishment
- of the Initial Participdting Area and Production and Cost Allocations: for the - |
'Duck Island Unit, Endicott Reservoir, as submltted on November 9, 1985 in
conjunction with the application for expansion of the Duck Islaud Unit.

The ‘spplication for the expansion of the Duck Island Unit, which is:being
approved separately and concurcently with this approval, requires the Working
Intevest Owners of the Duck Island and Prudhoe Bay Units to amend the Unit .
( Areas of those units to exclude cectain lands from the Duck Isl.and Utu.t and
recomuit them to the Prudhoe Bay Unit by Febcuary 22, 1986. :

- N\

_Some of the lands required to be exc.luded from the Duck Island Unxl’. by

February 22, 1986 are within the lands proposed as the Initial Particxpatmg '
Area for the Endicott Beservoir of the Duck Island Unit. At that time, the o
Participating Area for the Endicott Resecvoir will have to be revised to '
zg;iom to and be contained within the Duck Island Unit as amended at that.

hccordmsly, 1 hereby approve the proposed Participating Area and Pr.'oduction
and Cost Allocations for the Endicott Reservoir of the Duck Island Unit as -

-submitted (Attachment I); however, this approval will only be effective for-:
the period February 22, 1985 through February 21, 1986. By November 21, 1985,
the Unit Operator of the Duck Island Unit: must submlt a revmed Participating
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Area for the Endicott Reservoir corresponding to the revised Duck Island Unit
Area (Attachment II). Also, by November 21, 1985, cevised productlon and cost
allocations for that Partxcipating Area must be submitted to the State for .
approval., Should revised Participating Area and Production and Cost

Allocations for the Endicott Reservoir not be submitted by that time, the: Duck- '
Island Unit may be determined to be in default pursuant to the 5overn1ng '
regulations and the Duck Island Unit Agreement.

This approvél shall have the effect of amending the Duck Island Unit Agreement

to add Exhibits C, D, E, and F to the approved agreement, pursuant to 11 AAC :
83.385. | | ‘ o
The formation of the Initial Participating Area and the initial Allocations of .

Production and Costs to the tracts within that Initial Particlpating Area
(Attachment I) shall be effective as of 12:01 a.m. February 22, 1985.

Sincerely,

Kay/ Brown

Digector

Attachments: Delegation of Authority from the Commiséionér..neﬁafémgnt of
Hatural Resources, to the Director, Division of 0il and Gas’

Duck Island Unit Agreement, Exhibits é,"b. B, and é

Approved Initial Participating Area and Allocatlons of Cost and '
Production for the Endicott Reservoir, Duck Island Unit

Required Revised Participating Area for the Endicott Reservoir,
Duck Island Unit, Februacy 22, 1986 '
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